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JOINT  COMMISSION  OF  AGRICULTURAL  INQUIRY. 


fkioat,  kay  20,  1921. 

•   United  States  Senate, 

CoMMrrTEE  ON  AOBICULTURE  AND  FORESTRY. 

Washington,  D.  G. 

The  committee  met,  pursuant  to  call,  at  10.30  o'clock  a.  m.,  in 
room  433  Senate  Office  Building,  Senator  George  W.  Norm  pre- 

^*Present:  Senators  Xorris  (qhairman).  McNary,  Capper,  Good- 
ing, Ladd,  Norbeck,  Ransdell,  Kendrick,  Harrison,  Caraway,  and 

"^TThe  Chairman.  The  committee  had  under  consideration  Senate 
concurrent  resolution  4,  "That  a  joint  commission  is  hereby  created, 
to  be  known  as  the  joint  commission  of  agricultural  mquiry,  which 
shall  consist  of  five  Senators,  to  be  appointed  by  the  President  of 
the  Senate,  and  five  Eepresentatives,  to  be  appointed  by  the 
Speaker,"  which  is  here  printed  in  full,  as  follows : 

tS.  Con.  B«».  4,  Slxty-sercntt  CongWMu  «wt  aesribn.] 

Resolved  hi/  the  Semite  (the  House  of  ReineHentatites  concurring)  That  a 
joint  eoiumissioii  is  l.eieby  created,  to  be  known  as  the  joint 
agricultural  inquiry,  which  shall  consist,  of  five  Senators,  three  of  whom  shall 
SI  members  of  the  iriajority  party  and  two  of  whom  shall  \^'^^'^]^'lfXn 
^Borityparty,  to  be  appointed  by  the  President  of  the  Senate,  and  fave  Kep- 
re^tSvS^ree  of  whom  shall  be  members  of  the  majority  Party  and  two 
whmi  iaU  be  members  of  tJie  minority  party,  to  be  appointed  by  the 

Safd'comm  ssion  shall  Investigate  and  report  to  the  Congress  %vlthin  ninety 
days  after  the  passage  of  th's  resolution  upon  the  following  subject : 

1  The  causes  of  the  present  condition  of  aj;ncultiire.  .       ,    ,       ,        ,  . 

2  The  cause  of  the  difference  between  the  prices  ot  agricultural  products 
pnid  to  the  producer  and  the  ultimate  cost  to  the  consumer. 

3  Tlie  comparative  condition  of  todnstrres  other  tHan  agriculture. 

4.  The  relation  of  prices  of  commodities  other  than  agricultural  products  to 

The  banking  and  financial  resources  and  credits  of  the  country,  especially 

as  nffectinfr  a^n-i<-ultural  credits.  .  \^„4^ 

6.  The  market  ug  and  transportation  facllltleB  of  the  wmntry. 
The  commlsalon  shall  techlde  In  Its  report  recommendations  for  le^ishm^^ 
which  In  Its  opinion  will  tend  to  remedy  existinj;  conditions  and  shall  specihca  1> 
Teport  upon  the.  llmitaUoBS  of  the  powers  of  Congress  m  enaotuig  relief 

**Thfcoinn.:ssion  shall  elect  its  chairman,  and  vacancies  «*orrlng  In  tte  M 
bership  of  tlie  commission  shall  He  filled  to  tfce  sani«  manner  as  the  original 

^Th?*^^Sssion  or  any  subcommittee  of  its  members  is  authorized  to  sit 
duSfg  trSi?ns  or  recesses  of  Congress  in  the  District  of  Columbia  or  el^- 
where,  to  send  for  persons  and  papers,  to  adminiter  oaths,  ta  smnmon  and 
compel  the  attendance  of  witnesses,  and  ta  employ  8**  peraomrt  seryleM  and 
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incnr  such  expenses  as  may  be  necessary  to  cany  out  the  purposes  of  this 
resolution:  such  expenditure  shall  be  paid  from  the  contingent  funds  of  the 
Senate  and  House  of  Representatives  in  equal  proportions,  upon  vouchers 
authorized  by  tiie  comiuittee  and  signed  by  the  chairman  thereof. 

STATEMENT  OF  SENATOB  I.  L.  LENKOOT,  OF  WISCONSIN. 

.Senator  Lenrwvt.  Mr.  Chairman  and  gentlemen  of  the  committee, 
as  the  resohition  Avas  originally  introduced  it  provided  for  a  commis- 
sion of  1:;!.  G  members  of  the  JSenate  and  6  members  of  the  House,  and 
it  fui  thei-  provided  that  tlie  commission  should  be  selected  from  rep- 
resentati\es  of  four  specified  committees  of  each  House.  In  the 
Senate,  the  Committee  on  Agriculture,  the  Committee  on  Finance, 
the  Committee  on  Commerce,  and  the  Committee  on  Interstate  Com- 
merce were  specified.  In  tlie  House,  the  Committee  on  Agriculture, 
the  Committee  on  AVays  and  Means,  the  Committee  on  Interstate  Com- 
merce, and  the  Committee  on  Banking  and  Currency  were  specified; 
but  in  the  redraft  of  the  resolution  all  reference  to  an^  committees  is 
eliminated ;  so  that  tliere  is  no  restriction,  if  this  commission  is  created, 
as  to  the  members  of  it.  They  may  all  c<mie  from  one  committee,  or 
they  may  come  from  different  committees.  The  only  thought  that 
there  was  in  reference  to  having  more  than  the  members  of  one  com- 
mittee upon  such  a  commission  was  that,  after  the  investigation,  rec- 
ommendations would  no  doubt  be  made,  tor  instance^  that  would  cover 
legislation  not  within  the  jurisdiction  of  this  committee  or  any  speci- 
fied body :  but  if  the  membership  were  composed  of  members  of  com- 
mittees that  had  to  do  with  the  subjecte  that  do  affect  agricidture  it 
would  have  a  very  important  bearing  in  the  consideration  of  that 
legislation. 

Now,  as  to  what  could  be  accomplished  by  such  an  investigation  

The  Chaibmam.  Senator,  I  want  to  ask  you  a  question  on  that 
point :  I  never  could  understand  wh;jr  in  an  investigation  of  agricul- 
ture, purely  an  agricultural  proposition,  this  joint  commission  pro- 
vided for  should  not  be  composed  of  subcommittees  appointed  by  the 
Agricultural  Committee  of  the  Senate  and  the  Agricultural  Com- 
mittee of  the  House. 

Senator  Lenkoot.  I  tried,  Mr.  Chairman,  to  state  the  reason. 

The  Chaibmak.  Yes;  but  if  that  be  a  good  reason  it  should  go  to 
other  committees,  because  it  affects  other  things.  For  instance,  if 
there  is  a  tariff  proposed  on  agricultural  products  it  goes  to  the 
Finance  Committee. 

Senator  Lenroot.  That  is  what  I  had  in  mind. 

The  Chairman.  They  do  not  <rive  it  to  the  Agricultural  Committee 
because  it  is  an  agricukural  proposition.  Xow,  we  will  never  get  a 
subject  but  what  it  affects  more  than  one  industry,  because  all  bear 
a  relation  to  each  other. 

Senator  Lexroot.  That  is  true;  but,  for  instance,  if  this  commis- 
sion goes  into  the  tariff  subject  and  if  there  be  one  member  of  that 
commission  who  is  a  member  of  either  the  Ways  and  Means  Commit- 
tee of  the  House  or  the  Finance  Committee  of  the  Senate,  who  has 
followed  the  investigation  from  its  beginnin<i  to  its  end  and  who  has 
joined  in  its  recommendations,  it  .seems  to  me  that  the  committee 
having  jurisdiction  of  that  tariff  question,  whether  it  came  before 
the  Finance  Committee  or  the  Ways  and  Means  .Committee,  would 
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be  in  a  much  better  position  to  act  intelli<rently  upon  that  subject 
if  some  member  of  that  ( ommittee  had  been  a  part  of  and  had  par- 
ticipated in  its  investigations. 

The  Chairman.  Suppose,  now,  you  introduce  a  bill  to  amend  tfie 
Federal  farm  loan  act. 

Senator  Lenkoot.  Yes. 

The  Chairman.  In  which  the  farmers  had  a  paramount  and  direct 
interest. 

Senator  Lenroot.  Yes.  ^    ,  . 

The  Chairman.  That  bill  would  go  to  the  Banking  and  Currency 

Committee. 
Senator  Lenroot.  Yes. 

The  Chairman.  Why  should  not  that  bill  come  to  this  eonunittee, 
or  why  would  it  not  be  necessary  there  to  have  a  joint  committee, 
because  Agriculture  is  directly  interested  in  it? 

Senator  Lenroot.  That  is  true;  but  let  me  jzive  you  one  illustration. 
To  my  mind  the  investigation  would  cover  a  very  much  l)roader 
field  dian  the  mere  mvestigation— for  instance,  of  the  market  i^nce  or 
financing  of  all  agricultural  products.  What  is  the  situation  to-day  ( 
The  prices  of  agricultural  products  are  away  down,  ^o  great  harm 
would  result  in  the  future  from  a  low-price  level  provided  we  had 
other  similar  price  level^for  instance,  the  price  levels  of  steel  prod- 
uels,  of  agricultural  machinery,  and  other  things  of  that  art. 

The  farmers  then  could  make  their  purchases.  proMded  the  price 
levels  on  Oiose  things  were  the  same  as  the  price  level  on  the  agri- 
cultural products.  But  when  we  find,  as  I  think  this  commission 
will  find,  if  it  is  created,  a  level  on  farm  products  down  here  and 
a  feyel  on  steel  products  up  here,  it  becomes  a  very  important  ques- 
tion, and  yet  you  would  not  say  that  in  dealing  with  the  price  level, 
if  Congnffls  can  deal  with  it  at  all.  it  would  be  a  question  for  the 
Agricultural  Committee  to  take  jurisdiction  of. 
Tlie  Chairman.  Now,  as  far  as  that  pertams  to  agricultural  con- 
ditions, I  think  it  would  be  within  the  province  of  an  Agricultural 
Committee;  but  I  can  not  understand  why,  when  you  have  a  Com- 
mittee on  Agriculture,  and  we  want  to  investigate  something  that 
is  connected  up  with  something  else  but  with  agnculture  the  prin- 
cipal thing,  we  should  go  outside  of  the  Agricultural  Committee  to 
make  the  investigation.  As  a  matter  of  f a«t,  when  you  have  some- 
thing else  that  is  paramount  and  we  are  going  to  mv^igate  it, 
even  if  it  contains  an  agricultural  proposition,  you  do  not  consider 
the  Agricultural  Committee  at  all.   ,  »    •    u  i 

Senator  Lenroot.  We  are  not  comg  outside  of  the  Agricultural 
Committee  for  the  investigation.  I  would  as  soon  that  the  members 
of  the  Agricultural  Committees  in  both  Houses  would  be  members 
of  this  commission,  because,  as  the  chairman  know«,  when  recom- 
mendations come  in  and  bills  are  drafted,  under  the  rules  of  the 
Senate  all  of  those  bills  will  not  go  to  this  ocMnmittee;  they  will  go 

to  various  committees.  _j„^ 
Senator  Harrison.  Would  it  not  have  been  a  proper  procedure 

for  this  to  have  gone  to  the  Eules  Committee? 

Senator  Lenroot.  No  :  I  think  not.  .    .  ,  r. 

The  Chairman.  Whv  has  it  come  to  the  Agricultural  Committee 

at  all?   Why  should  it  not  have  gone  to  the  Fmanoe  Committee? 
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Senator  Lexroot.  Beciuise  agriculture  is  the  principal  thing  af- 
fected, and  it  is  important  for  this  committee  to  determine  it.  Xow, 
I  want  to  say  very  frankly,  right  at  this  point,  that  I  am  not  insist- 
ing, and  shall  not  insist,  that  the  membership  of  this  commission 
shall  consist  of  anyone  outside  of  the  Agricultural  Committees.  I 
am  anxious  to  see  this  investigation  made.  If  this  committee  thinks 
it  can  better  be  made  by  confining  its  membershij)  to  the  Agricul- 
tural Committees,  and  if  the  committee  will  do  that,  why,  I  shall 
agree  to  it. 

Senator  Harrison.  I  think  the  Agricultural  Committee  should 
handle  all  of  these  matters. 

Senator  Lekroot.  That  is  my  idea,  but  what  I  am  interested  in, 
Mr.  Chairman,  is  having  this  investigation  made,  and  a  thorough 
investigation.  Now,  by  whom  it  is  made  or  how  it  is  made,  I  am 
perfectly  willing  to  leave  to  the  judgment  of  this  committee. 

Senator  Goodixg.  I  think  it  would  be  a  very  serious  mistake  to 
start  in  on  this  investigation  without  going  to  the  bottom  of  it. 

Senaor  Lexroot.  I  agree  with  you,  Senator. 

Senator  Gooding.  It  is  likely  to  be  one  of  the  biggest  questions 
coming  before  Congress. 

Senator  I^nsoot.  Yes. 

Senator  Cakawat.  Do  you  think  90  days  would  be  sufficient  time 
in  which  to  complete  the  investigation! 

Senator  Lenroot.  Well,  as  the  Senator  well  knows,  it  can  be  ex- 
tended, and  it  is  common  practice  to  extend,  but  it  is  very  well  to 
have  a  limitation,  because  I  think  the  commission  would  work  more 
steadily  and  that  much  harder  with  a  limitation  tiian  they  would 
without  it,  and,  of  course,  it  is  of  the  very  greatest  importance  tikat 
the  investigation  be  completed  at  the  earliest  possible  moment. 

Senator  Harrison.  Do  you  propose  that  the  c(»nmission  shall  in- 
vestigate the  tariff  on  agricultural  products  and  make  a  report,  in 
addition  to  what  Congress  may  do  in  this  tariff? 

Senator  Lenroot.  No;  the  commission  could  not  undo  that. 

Senator  Gooding.  Let  me  ask  you  this  question.  Senator:  Can  this 
committee  spare  five  members  of  the  committee  to  give  the  attention 
that  this  bill  is  going  to  require?  Would  it  be  possible  for  us  to  do 
thi-t  i  They  have  about  all  they  can  do.  and  they  will  not  be  in  a 
l^csition  to  give  any  time  to  it  at  all,  it  seems  to  me,  if  it  is  going  to 
be  (lone  right.  I  simply  want  to  raise  that  point.  It  seems  to  me 
that  tliis  is  pretty  broad  in  its  scope. 

Senator  Lexroot.  There  is  this  situation  in  the  House,  which  you 
will  at  once  recognize,  that  under  the  rule  of  procedure  passed  in 
the  House  the  Appropriations  Committee  consists  of  35  members, 
who  iiavo  been  selectecl  from  the  members  of  the  various  committees 
that  tlnn-etofore  had  been  approi)ri!iting  money,  like  the  Committee 
on  Agriculture,  which  always  rejiorted  the  Agricultural  bill,  but 
which  does  not  do  so  any  longer.  That  is  now  reported  by  the  Com- 
mittee on  Appropriations.  Some  of  the  ablest  members  formerly  on 
the  Committee  on  Agriculture  are  now  members  of  the  Committee 
on  Appropriations.  The  members  of  the  Committee  on  Appropria- 
tions are  through  with  their  work  for  this  season,  and  if  it  is  confined 
to  the  Agricultural  Committee  of  the  House,  it  woidd  be  deprived  of 
the  services  of  some  of  the  ablest  men  of  the  House,  who  would  have 
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the  most  time  to  devote  to  this  investigation  during  the  coming 

^"senator  Raxsdeix.  Mr.  Chairman,  if  I  may  be  penmtted  to  say 
this  in  connection  with  what  Senator  Lenroot  has  said,  1  notiw  that 
two  of  the  verv  important  functions  of  this  commission  refer  to 
financial  resources  and  credits,  especially  agricultural  ciedite,  ajd 
al^o  the  marketing  and  transportation  facilities  of  the  country.  My 
present  opinion  is  that  those  are  two  of  the  most  important  problems 
now  confronting  us-agncultural  credits  and  transportation— and  it 
certainlv  seems  to  me  it  would  be  veiy  wise  to  have  represent^  on 
this  commission  at  least  one  man  from  the  Fmance  Committee  and  one 
from  the  Committee  on  Interstate  Commerce.  .   .  * 

The  CH41RMAX.  As  an  abstract  proposition  that  is  true,  but  tMt 
is  not  true  of  this  thing  alone.  That  is  true  of  practically  every  bill 
that  we  have  had.  AMiat  vou  have  said  about  this  investigation  is 
true  of  the  so-called  packers  bill.  It  is  tiue  ot  the  general  appro- 
priations  bill,  and  I  personally  would  just  as  leave  have  it  made  by 
somebody  outside  of  the  Agricultu  al  Committ^'  entirely. 

Senator  Lexikm-t.  Mav  I  make  tliis  statement.  Mr.  C  hairman?  As 
the  resolution  is  now  drawn,  the  membership  may  come  wholly  from 
the  Agricultural  Committee,  and.  of  course,  the  ^  ice  President  of 
the  Senate.  I  am  very  sure,  will  consult  the  views  ^nd  follow^  the 
views  of  this  committee  with  reference  to  the  j^ersonnel  ot  that  com- 
mission. If  this  committee,  in  consideration  of  this  resolution,  comes 
to  the  conclusion  that,  in  their  judgment,  the  Senate  membeis  shoulu 
be  confined  to  members  of  this  committee,  and  make  that  suggestion 
to  the  President  of  the  Senate,  I  shall  have  no  objection.  1  do  not 
see,  at  this  stage,  that  that  needs  to  be  a  matter  of  controversy.  Let 
the  committee  decide  that  later  on,  as  to  the  membership  of  the  com- 
mission. The  important  point  is  to  have  this  investigation  made. 

As  I  said,  of  course,  your  committee  now  has  the  power  to  make 
this  investigation.  This  committee  had  the  power  last  winter  to  make 
it.  The  Committee  on  Banking  and  Currency  has  the  power  to  make 
an  investigation  of  certain  phases  of  it.  The  Committee  on  Inter- 
state Commerce,  it  is  true,  is  now  making  an  investigation  of  tlie 
general  subject  of  railway  transportation,  and  if  this  commission  i. 
created,  I  would  expect  that  this  commission  would,  instead  of  going 
into  an  original  investigation  of  the  transportation  question  avail 
itself  of  the  work  of  the  Interstate  Commerce  Committee :  but  i  do 
not  anticipate"  that  the  Interstate  Commerce  Committee  of  the  Sen- 
ate, in  maMng  its  investigation,  will  go  into  the  question  of  rehmve 
ratW  upon  airicultural  products.  I  think  that  is  a  question  that 
might  well  be  taken  into  consideration,  whether  a  rate  is  so  prohibi- 
tive on  a  certain  product  that  it  is  furnishing  no  revenue 

Now,  I  hold  in  my  hand  certain  literature  issued  by  the  >ational 
Famera'  Union  to  April  22,  and  I  just  want  to  call  attention  to 
this  to  indicate  how  important  it  is  that  a  comprehensive  investiga- 
tion, such  as  this  resolution  contemplates,  shall  be  made  ilus  sa>s 
that  the  direct  cause  of  this  loss,  speaking  of  the  loss  of  the  t^^n^^i;;, 
Is  the  profit  of  the  middleman,  which  mcludes  speculative  gambling 
NowTMt.  Chairman,  we  are  always  hearing  these  charges  and  yet 
I  know  of  no  department  of  the  Government  or  Congress  that  has 
ever  attempted  to  make  a  comprehensive  investigation  and  hnd  out 
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Just  where  the  profiteering  is  and  Avho  is  cruiltv  of  it.  I  should  hope. 
If  this  commission  be  created,  that  we  take,  for  instance,  a  bushel  of 
wieat,  taking  it  from  the  farm  to  the  ultimate  consumer,  every  step 
of  the  way,  and  find  out  who  it  is,  if  anybody,  that  is  making  tlie 
exorbitant  profit.  I  should  do  the  same  with  other  basic  products 
and  get  this  information. 

Take  coal.  Out  in  my  country  we  are  paying  $16  or  $18  a  ton  for 
coal.  Now,  I  know  of  no  investigation  that  has  ever  been  made, 
taking  a  ton  of  coal  and  f(»llowing  it  from  the  mine  to  the  ultimate 
consumer,  and  ascertaining  whether  there  has  been  an  exorbitant 
profit  m  the  price  of  that  coal,  and  if  so,  who  is  guilty  of  it. 

Senator  McXary.  I  think,  if  I  may  interrupt  you.  Senator,  that 
the  Manufacturers'  Committee  during  the  last  session  of  Congress 
made  a  very  complete  and  exhaustive  investigation  of  that. 
^  Senator  Lexroot.  Yes:  although,  even  there,  we  had  an  abnormal 
situation  with  reference  to  coal,  and  that  committee  undertook  to  deal 
only  with  that  abnormal  situation.  I  am  speaking  of  a  normal  situ- 
ation. AVe  ought  to  know,  for  instance,  wliat  it  costs  normally  to 
mine  coal,  what  the  transportation  rate  is,  what  the  commission  is, 
and  so  on,  all  the  Avay  down  the  line  to  the  ultimate  consumer. 

Senator  Goodino.  Senator,  let  me  ask  you  this  question:  Is  it  your 
thouglit  that  if  this  committee  were  composed  of  members  of  different 
committees  of  the  House  and  Senate,  their  findings  would  be  given 
much  more  consideration  than  otherwise? 

Senator  Lexroot.  That  is  it  exactly. 

Senator  Gooding.  Is  that  your  thought? 

Senator  Lkxroot.  It  certainly  is. 

Senator  Harrison.  You  made  the  statement  that  the  resolution 
as  submitted  by  these  verious  organizations  is  different  from  your 
resolution.   What  is  the  difference? 

Senator  Lenroot.  The  principal  difference  is  that  that  resolution 
calls  for  a  commission  of  20  members,  to  be  composed  of  1  member 
from  each  of  the  10  principal  committees  of  each  House.  That  of 
course,  would  have  mcluded  Naval  Affairs,  MilitaiT  Affairs,  and 
some  other  such  committees. 

Senator  Harrison.  Would  they  investigate  other  propositions  % 

Senator  Lenroot.  No  ;  the  same  thing.  There  is  no  mfference  be- 
tween us  as  to  the  scope  of  tiie  investiifttion,  but  I  do  think  that  a 
commission  of  20  would  be  too  large,  that  it  would  not  do  the  work 
as  well  as  a  smaller  commission  would,  and  I  also  think  that  10  of 
the  principal  committees  who  had  representatives  on  this  commis- 
sion would  have  nothing  to  do  with  the  subjects  in  the  way  of  legis 
lation.  ^ 

Senator  GoomNG.  My  only  thought  in  the  matter  is  to  get  a  com- 
mittee that  is  going  to  be  in  sympathy  with  agriculture. 
Senator  LEKioor.  Yes;  certainly. 

Senator  €rO(H>iNG.  Is  there  any  danger  of  not  ^rettin^r  that? 

Senator  Lenroot.  I  have  just  indicated,  Senator,  that  I  Avouhl  ex- 
pect, if  this  committee  takes  favorable  action  upon  this  resolution, 
the  Vice  President,  in  appointing  the  members  from  the  Senate, 
would  consult  with  this  committee,  and  I  would  assume  that  the 
Speaker  of  the  House,  in  appointing  the  House  members,  would  con- 
sult with  the  chairman  of  the  Agricultural  Committee  with  reference 
to  the  membership  of  this  commission. 
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Senator  Goomxg.  I  see. 

Senator  Lenroot.  And  that  would  be  entirely  satisfactory  to  me. 
Senator  Habrxson.  Now,  let  me  ask  you  this:  This  resolution  pro- 
vides for  a  membership  of  10. 
Senator  Lenboot.  Ties. 

Senator  HAamsoK.  Five  Senators  and  five  Representatives. 
Senator  IiElOKxyr,  Yes. 

Senator  Harrison.  You  have  suggested  four  committees  in  each 
body,  from  which  one  member  is  to  taken.  Naturally  they  would 
take  the  chairman,  and  under  the  peculiar  and  abnormal  conditions, 
thxm  chairmen  are  all  Republicans.  Have  you  thought  about  that  in 
this  connection  and  whether  or  not  there  ^oold  be  a  Draaocrat  on 
this? 

Senator  Lenroot.  Yes ;  what  I  had  in  mind  in  rj^ard  to  the  mem- 
bership of  the  committee  of  10  would  be  6  Republicans  and  4  Demo- 
crats, which  would  be,  of  course,  more  than  they  are  entitled  to. 

Senator  Ransdeix.  May  I  ask  you  this,  Senator  Lenroot :  Would 
they  select  the  chairmen?  I  have  always  been  under  the  impression 
that  the  chairmen  of  these  big  committer  are  very  hardworking 
men,  and  if  I  were  the  chairman  of  one  of  these  big  committed,  it 
seems  to  me  that  I  would  want  to  dodge  investigation  of  a  suWect 
like  this,  which  would  necessarily  entail  a  great  deal  of  work.  I  do 
not  think  it  necessarily  true  that  the  chainnen  would  be  put  on  this 
committee  at  all.   Of  course,  they  could  go  on  if  they  wanted  to  do  it 

Senator  Lenroot.  Now,  if  I  may  go  on  for  a  moment,  another 
benefit  to  be  accomplished  by  such  an  investigation  is  this:  Every 
niember  of  this  committee  knows  that  we  are  constantly  in  receipt 
of  su<r<restions  and  demands  for  every  sort  of  legislation  on  this  sub- 
ject, and  every  Senator  also  knows  that  the  jurisdiction  of  Congress 
is  limited  with  reference  to  this  subject.  In  time  of  peace  we  are 
limited,  reallv,  to  three  different  lines:  One,  regulation  and  control 
of  interstate 'commerce,  and  that  jurisdiction  now  is  very  limited 
since  the  decision  of  the  Supreme  Court  in  the  Child  Labor  case  a 
little  over  a  year  a^ro;  second,  taxation;  and,  third,  the  matter  of 
financial  credits.  We  can  not  le<rislate  directly  upon  profiteering  in 
time  of  peace,  and  yet  every  Senator  knows  that  we  are  constantly 
being  blamed  because  we  are  not  doing  that. 

Senator  Goodino.  "Without  an  amendment  to  our  Constitution? 

Senator  Lenkoot.  That  is  true;  but  I  think  it  wouhl  l)e  of  the  very 
greatest  value  to  have  a  report  from  such  a  commission  after  a 
thorough  examination  as  to  the  limitations  of  the  powers  of  Conpfress 
and  the  directions  in  which  it  lias  to  be  limited  to  move  under  the 

Constitution.  •    i  • 

Tliere  is,  however,  one  thinor  that  can  be  done  and.  to  mv  mind,  it 
is  a  thin<;  that  ought  to  be  done,  not  in  the  way  of  regulation  or  re- 
striction, but  the  Senators  w^ill  remember  that  President  Harding, 
in  his  message  to  Congress,  suggested  that  it  would  be  very  helpful 
if  we  could  have  some  commission  or  some  body  that  woidd  con- 
stantly be  making  investigations  determine  this  question  of  these 
prices,  and  he  suggested  that  constant  publication  of  what  would  be 
a  fair  price  would  be  most  helpful  in  eliminatiiig  profiteering.  That 
is  something  that  is  entirely  feasible. 

I  want  to  say  that  I  believe  that  if  we  had  such  a  body  prove  to 
the  public  that  here  is  some  step  either  in  production  or  distribution 
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where  exorbitant  profits  are  being  made,  and  the  widest  publicity 
given  to  that,  it  would  do  more  to  stop  it,  in  the  way  of  compelling 
public  sentiment,  than  any  legislation  itself  w  ould  do. 

These  are  some  of  tlie  things  that  I  think  a  commission  could  ac- 
complish. I  know  of  nothing  more  important  to  come  before  this 
Congress.  It  is  more  important  than  the  tariff;  more  important 
than  revising  our  tax  laws.  That  is  a  thoi-ough  and  comprehensive 
investigation  of  the  conditions  of  agriculture,  especially  those  things 
that  the  farmer  must  have  in  order  to  enable  him  to  live  and  to 
prosper.  Let  us  find  out  from  such  a  commission  what  can  be  done 
by  Congress  and  let  us  have  definite  recommendations  so  that  there 
will  be  something  concrete  to  work  upon.  We  have  not  any  such 
thing  now. 

The  Chairman.  Now,  Mr.  Barrett,  do  you  want  to  be  heard  i 
Mr.  Babkett.  Mr.  Chairman,  Congressman  Free,  of  California, 
would  like  to  be  heard  now. 
The  CpAiBMAN.  Very  well. 

STATEMENT  OF  HON.  ASTHUB  M.  FREE,  SEPBESENTATiyE  IN 

CONGBESS  FROM  CALIFORNIA. 

Mr.  Fkkk.  Mr.  Chairman  and  gentlemen  of  the  committee,  I  feel 
tliat  I  should  not  take  up  your  time  now,  as  I  see  you  are  for  this 
resolution.    The  only  question,  apparently,  in  your  minds  is  as  to 

who  shall  compose  the  commission. 

The  C  HAiii.AiAN.  Now.  let  me  ask  you  right  on  that  point,  Wlvy 
woulil  it  not  bo  a  practical  jiroposition  that,  instead  of  having  this 
investiiratiou  made  by  a  commission  of  the  kind  referred  to,  you 
simi)Iy  designate  the  Federal  Ti  atle  Commission  to  do  what  has  been 
outlined  here  I    They  are  better  eciuipped  to  do  it^ 

Mr.  Free.  I  want  to  reserve  judgment  on  the  Federal  Trade  Com- 
mission, but  I  want  to  say  to  you  gentlemen  that  our  experience  in 
California  with  the  Federal  Trade  Commission,  so  far  as  the  farm 
organizations  are  concerned,  has  been  very  disastrous.  We  would 
not  appreciate  the  Federal  Trade  Commission  harassing  our  coopera- 
tive ci)ncerns  any  further.  I  am  merely  giving  you  that  answer,  re- 
serviuiT  my  judgment  on  the  Fedei'al  Trade  Commission,  but  that  is 
our  feeling  in  California,  that  they  have  been  antagonistic  to  the 
farmers"  interests  in  C^ilifornia.  and"  we  want  to  see  some  commission 
appointed  that  will  give  the  fai  mer  a  hearing. 

,^  The  Chaikmax.  I  did  not  know  that  any  such  feeling  existed.  I 
supposed  that  there  was  one  commission  tliat  had  the  confidence  of 
the  farming  interests  all  over  the  Ignited  States,  but  1  may  be  mis- 
taken about  that.  The  principal  thing  1  had  in  view  was  that  the 
Federal  Trade  C\nnmission  was  already  equipped  to  start  right  out 
and  make  the  investigation,  and  a  committee  of  Congress  would 
necessarily  be  interfered  with  more  or  less  by  their  duties  here.  The 
Federal  Trade  Commissicm  has  the  organization  and  has  a  good 
many  employees,  while  this  commission  would  have  to  get  theii; 
or<ranization  somewhere. 

As  I  understand  it,  the  Federal  Trade  Commission  has  on.  its 
pay  roll  experts  in  almost  every  line. 

Mr.  Free.  Well,  I  am  a  new  Member  of  Congress,  yet  I  am  m 
touch  with  c<»iditi<ms  pretty  generally,  and  1  feel  that  the  conditioii 
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at  the  present  time  is  such  that  yon  would  not  get  cooperation  by 
the  Federal  Trade  Commission  investigating  this  matter  to  the  same 
extent  that  you  would  from  a  committee  of  Congress.  1  he  reix.rt 
of  this  comiiiEsion  should  come  in  without  any  reflectum  of  bias, 
ureiudice,  or  further  mishandling  or  manhanclhng  by  anybodv.  W  e 
want  the  'confidence  of  the  business  public.  ^>  e  want  the  conhdence 
of  the  farmer  in  the  report  that  will  come  out  of  this,  and  I  hmk  it 
would  be  an  awful  mistake  to  turn  this  over  to  the  federal  irade 

Commission  at  this  time.  ,    .   ^,        -^^     i  e 

Now,  understand  me,  I  do  not  want  to  be  m  the  position  here  of 
hammering  the  Federal  Trade  Commission  I  am  merely  answering 
vour  questions,  but  I  do  not  think  that  their  manner  of  handling 
things  in  the  past,  as  far  as  the  farm  products  of  C  ahfornia  are  con- 
cerned, has  b^en  ridiculous,  disastrous^nd  unfair  They  have  i^ot 
the  confidence  of  the  CaUfomia  interests,  and  I  do  not  think  they 
have  the  c  onfidence  of  business  interests  generally.  I  do  not  mean  big 
business,  but  I  am  talking  about  general  busmess  and  I  believe  a  re- 
,>ort  from  a  commission  composed  of  Members  of  Congress,  appomted 
in  this  wa  V.  would  reach  a  better  result  for  the  farmer,  and  the  report 
would  mea  n  more  to  the  business  world  and  to  the  farmer. 

Now.  addressing  myself  for  just  a  moment  to  the  necessity  of  this,  1 
represent  what  has  been  told  to  me,  Mid  I  believe  it,  to  be  the  richest 
a.n-icultural  district  in  the  United  States.  Whm  1  left  Cahfornia 
practically  CO  per  cent  of  our  products  were  in  the  warehouses  unsold. 

Senator  Cai-pek.  What  are  your  producte? 

^^Ir  Free  Canned  fruits,  dried  fruits;  for  mstance,  we  produced 
l  i-t  vear  over  3.000.000  cases  of  canned  goods;  we  produced  over 
IDO.obo  tons  of  dried  fruits,  and  over  13,500  tons  of  dned  apples,  aM 
so  on  down  the  line.  Now.  the  goods  were  not  held  because  they  were 
holding  them  for  a  high  price,  as  those  men  have  been  willmg  to  take 
their  hWs  to  get  the  goods  on  the  market. 

One  of  the  Senators  here  has  told  us  of  what  he  considered  to  be 
the  troubles  of  to-dav :  but,  gentlemen,  I  consider  the  ^^ig  Pr?W«nj«f 
the  farmer  to-dav  and  for  the  consumer  is  the  problem  of  dl^nbution. 
^^'e  in  California  arc  harassed  by  lack  of  distributing  f acihties  to  en- 
able us  to  put  our  pr.Klucts  out.  Kight  at  this  moment,  the  chemffi 
are  ri]>e  in  California,  and  carloads  are  sent  into  the  bi^  cities,  there 
to  rot  or  to  be  sold  for  nothing,  or  else  be  sold  at  cuch  a  high  price  that 
the  consumer  can  not  get  them  to  eat  them. 

Senator  Kaxsdell.  Does  not  the  question  of  transportation  cut  a  big 

^^Mr.  Vt  does.  When  you  pay  the  jobber  5  per  cent,  when  you 
pay  the  wholesaler  15  per  cent,  and  then  when  the  retailer  tak^  a^ 
additional  25  per  cent  out  of  that  you  can  see  how  iniportant  it  is  to 
tret  the  goods  from  the  producer  to  the  consumer  without  so  many 
jabs  takin  out  of  the  thing  before  it  reaches  its  ultimate  destmation. 
Senator  Hbfun.  You  mean  at  a  price  the  consumer  can  afiord  to 

Free.  Yes.  We  in  California  would  be  willing  to  put  out  our 
ffoods  at  a  fixed  price,  so  that  every  man,  woman,  and  child  in  the 
Si  coSld  ^it  those  goods.    If  the    acihties  ^vere  large 

ei^  we  could  take  the  packers'  cars  of  the  packing  house  that  were 
put  out  of  busiiiess,  and  we  could  put  out,  at  a  cost  not  to  exceed  10 
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sZieT^  production,  those  goods,  right  to  the  con- 

„«^'?i  ■  ^'T  ''''T''  organizations  fighting  that  sort  of  thing, 

and  they  Imve  been  vicious  about  it.  Take  the  wholesale  grocers 
they  have  been  hghtmg  that,  and  right  now  there  is  a  man  sitting 
DeJiind  me  who  represents  seven  farm  canneries  who  put  out  last 
sun.n.er  over  1  ()()(),000  cases  of  canned  goods,  and  he  has  suffered  at 
tHeir  hands.  In  this  country  we  have  been  hampered  in  our  efforts 
to  get  the  goods  to  the  consumers,  instead  of  being  helped,  and  that 
is  the  reason  I  am  so  interested  in  this.  ^  ' 

I  know  that  you  have  the  impression  that  some  of  the  farmers  out 
there  want  to  get  exorbitant  prices.  They  do  not.  Their  cooperative 
associations  have  been  formed  in  self-defense  and  not  with  the  idea 
of  putting  up  prices. 

^nator  Raxsdeix.  How  about  Mr.  Sapiro's  organization  ? 

Mr.  Pkee.  Xow,  please  do  not  associate  these  organizations  with 
Mr  ^apiro.  He  does  represent  some,  but  Mr.  Sapiro  does  not  repre- 
sent the  cooperative  organizations  of  California. 

Senator  Raxsdeill.  The  reason  I  asked  about  him  is  that  his  name 
IS  mentioned  m  the  papers  now.  He  is  in  charge  of  the  organizations 
in  Oklahoma? 

Mr.  Free.  Yes,  he  is.  He  was  put  in  charge  of  some  work  to  begin 
with,  but  the  associations  m  California  are  not  all  Sapiro  or.mni- 
zations.  There  are  some  wrecks  along  the  way— tombstones  which 
might  be  erected  with  Sapiro's  name  upon  them'.  For  instance,  there 
-was  the  Tomato  Growers'  Association.  That  is  a  wreck.  Some  of 
organizations  discharged  Mr.  Sapiro  before  they  were 

The  California  Fruit  Association  has  just  gone  tli rough  a  reor- 
ganization, and  that  is  a  success,  although  they  had  a  shniggle  to 
reorganize  among  their  own  members,  due  hirgely  to  some^of  the 
things  advocated  by  Mr.  Sapiro.  He  has  done  a  lot  of  work  along 
that  line  and  he  understands  the  i^roblem. 

I  think  his  difficulty  was  largely  one  of  personality,  of  forcino- 
ttings  through  where  they  should  not  be  forced  through.  I  think  he 
faiows  the  problem  thoroughly.  I  think  there  is  no  man  in  the 
Umted  States  who  knows  it  better,  but  his  way  of  doing  things  has 
caused  some  trouble. 

I  do  not  want  to  take  any  more  of  vour  time,  gentlemen,  but  I  am 
vitally  interested  in  seeing  this  commission  appointed. 

question  of  the  chairman,  I  think  it  wouhl  be  an 
awfnl  mistake  to  turn  it  over  to  the  Federal  Trade  Commission.  I 
think  an  independent  con^.mission  would  satisfv  the  farmers  in  my 
country.  You  inust  remember  that  the  Federal  Trade  Commission 
has  been  harassing:  our  cooperative  orofanizations  there. 

The  Chairmax.  Have  they  been  investigatinjr  them? 

Mr.  Free,  Xo;  persecutinir  them. 

The  CiiAiinrAx.  Well,  under  some  instructions  or  some  resolution 

ot  Conjrress,  Avas  it? 

Mr.  Free.  Xo;  of  their  own  volition. 

1  he  Chaikjuan.  Was  tlaat  in  connection  with  the  packer  investiga- 
tion? ^ 

Mr.  FxiEE.  Oh,  no. 
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The  Chairman.  It  was  independent  of  that,  was  it? 

Mr.  Free.  The  California  Kaisin  Association  is  an  example. 

Mv  <'riticism.  if  T  mav  sav  it.  of  the  Federal  Trade  Commission  is 
this,  that  they  never  offer  anythinif;  constructive.  Xow.  I  say  that 
after  havin«j:  spent  12  years  as  district  attorney  of  the  fourth  lar*rest 
county  in  California.  A  man  who  is  in  the  ])osition  of  ])rosecutor — 
and  that  is  practically  the  position  of  the  Federal  Traile  Commis- 
sion— should  l)e  fair.  Throuirh  unfair  methoils — not  because  of  the 
law,  but  by  the  way  the  thing  is  done — he  can  practically  liang  a  man 
before  he  has  had  a  trial. 

That  luis  l)een  their  situation.  Instead  of  comino^  out  to  the  Kaisin 
Association  in  California  and  sayin<>:.  '"Do  this''  and  "Do  that," 
Avhich  the  IJaisin  Association  would  have  been  glad  to  do,  they  put 
out  an  indictment,  and  we  lind  that  the  information  is  released  in 
that  indictment  days  before  the  indictment  is  returned,  and  the  de- 
fendants know  nothing  of  what  they  are  indidbed  for  except  the  bare 
words  of  the  indictment. 

The  Chairman.  Xoav,  did  you,  as  district  attorney  there,  come  in 
contact  with  that  matter^   Was  that  in  your  district S 

Mr.  FiiEE.  Oh,  no ;  I  did  not  say  that. 

The  Chairmak*  The  Federal  Trade  Commissi<m  does  not  indict 
anybody? 

Mv.  Free.  No;  but  I  sa}-  the  prosecutor  has  to  be  a  very  fair  man. 

The  Ciiatr:man.  Yes.  These  indictments  esme  from  the  Depart- 
ment of  Justice,  did  they  not? 

Mr.  Free.  At  the  suggestion  of  the  Federal  Trade  Commission, 
I  will  show  you  one  way  that  we  suffered  as  the  result  of  the  thing  

Senator  Harrison.  Mr.  Chairman,  if  we  have  to  try  the  Federal 
Trade  Commission  we  will  never  get  to  this  resolution. 

The  Chairman,  Well,  we  may  have  to  try  it  before  we  get  through 
with  this  resolution. 

Senator  GooniNo.  It  seems  to  me  that  this  is  a  matter  which  mu^ 
be  handled  by  Congress.  I  have  no  prejudice  against  the  Federal 
Trade  Commission,  but  if  you  put  it  up  to  them,  all  we  will  have  is  a 
report,  and  who  is  going  to  read  that  report?  To  my  mind  this  in- 
volves one  of  the  biggest  qn^ions  before  the  Grovemment,  and  you 
should  have  men  on  this  c<Mnmission  who  are  going  to  be  in  touch 
with  it  and  defend  it  on  the  floor.  If  you  turn  it  over  to  the  Federal 
Trade  Commission  the  effect  of  it  would  be  lost,  to  my  mind. 

The  Chairman.  I  do  not  care  whether  it  is  made  by  the  Federal 
Trade  Commission  or  not,  but  if  you  (»n  not  suggest  an  amendment 
to  the  r^olution,  we  have  to  take  it  just  as  it  is.  In  speaking  of 
suggesting  amendments,  that  does  not  mean  that  I  want  to  do  th^. 

Senator  Gooding.  No;  I  understand  tiiat. 

The  Chaibman*  Now,  as  to  the  report  of  the  Federal  Trade  Com- 
mission not  being  read,  who  is  going  to  read  the  report  gotten  out  by 
this  commission  9 

Senator  Gooding.  There  will  be  men  on  the  floor  who  will  be  in 
touch  with  the  matter. 

The  Chaibmak.  Yes ;  but  the  report  itsdf  will  amount  to  nothing 
unless  we  do  something. 

Mr.  Free.  You  understand,  gentlemen,  that  I  have  not  come  here 
to  knock  the  Federal  Trade  Commission.  I  am  simply  answering  the 
question  of  the  chairmaiL 
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The  Chairman.  No.  I  certainly  have  no  objection  to  your  criticism 
of  the  Federal  Trade  Commission. 

Mr.  Fi!i:e.  AA'hen  this  comes  back,  as  a  Meniln  r  of  the  House  repre- 
sentiii<r  an  a<rricultural  district,  I  do  \yant  to  be  able  to  iret  behind  it, 
without  any  objection  that  can  come  on  account  of  anything  that  has 
happened  in  the  past. 

The  CHAiRiiAN.  Welb  Avhen  you  <ret  this  before  the  House  and  the 
Senate  in  the  shape  of  a  report,  the  same  question  of  not  reading  it 
Avill  occur  tlien.  AVe  have  thousands  of  pages  of  reports  that  the 
Members  of  Congrecis  do  not  read,  but  you  get  into  the  fight  when  the 
bills  are  proposed. 

Mr.  Fkek.  No:  you  did  not  understand  me,  but  I  would  like  to  see 
the  commission  start  anew,  with  no  past  prejudices  and  no  attacks 
upon  them  to  defend.  If  a  commission  composed  of  Members  of  the 
House  and  Senate  would  be  appointed,  it  would  be  looked  upon  gen- 
erally very  favorably  and  so  would  their  report. 

The  Chairman.  I  would  be  glad  to  have  that  kind  of  a  report  on  a 
contested  proposition,  but  I  have  been  here  for  18  years  and  I  have 
never  seen  one  of  that  kind  come  from  Congress  or  anybody  else. 

Senator  Harrison.  You  are  in  favor  of  this  resolution? 

Mr.  Fkeb.  Oh,  yes. 

Senator  Goring.  There  has  been  no  amendment  offered  to  the 
resolution. 

The  CHAiRHi^.  Mr.  Barrett. 

STATEMENT  OF  MR.  C.  S.  BARRETT,  TTNION  CITY,  GA.,  PRESIDENT 
OF  THE  NATIONAL  FARMERS'  UNION  AND  CHAIRMAN  01  TH£ 
HATIONAL  BOAJIS  Of  fABX  OK&AHIZAIIONS. 

Mr.  Barrett.  Gentlemen,  I  have  heard  that  mme  of  you  gioitlemen 
want  to  know  the  reasons  for  this  resolution* 

The  Chaibmah.  Will  you  please  state  your  official  position  with 
the  farmers'  organizations  for  the  benefit  of  the  record  ? 

Mr.BAiffiETT.  I  am  president  of  the  National  Farmers'  Union  and 
chairman  of  the  National  Board  of  Farm  Organizations. 

I  heard  that  some  of  you  gentlemen  want  to  know  the  reasons 
for  this  resolution,  and  you  want  to  know  if  the  farmers  were  in 
favor  of  it,  but  I  ftad  that  you  know  the  reason,  and  I  think  you  are 
satisfied  that  nearly  everybody  wants  it. 

I  have  prepared  a  paper  so  that  Senator  Caraway  and  Senator 
Bansdell  may  read  it.  May  I  just  hand  it  in? 

The  Chabkman.  Yes. 

Mr.  Babkett.  That  will  save  time. 

The  Chairmak.  All  right. 

Senator  RansdbiiL.  I  might  suggest  that  while  we  are  in  favor  of 
it,  there  may  be  some  members  of  me  S^iate  and  House  who  are  not 
in  favor  of  it,  and  perhaps  you  had  better  put  this  ammunition  that 
you  have  in  the  record,  so  that  they  can  all  set  hold  of  it. 

Mr.  Barrett,  Thank  you.  I  wiU  be  delisted  to  ^t. 

Senator  Eaksdell.  It  is  understood  now  that  this  goes  into  the 
record,  is  it? 

The  CHAntMAK.  Yes. 

Senator  Hsfuk.  Whatever  Mr.  Barrett  wants  to  put  into  the 
record. 
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.    Mr.  Barieett.  All  ritrht. 

(The  statements  submitted  by  Mr.  Barrett  are  as  follows:) 

STATEMENT  BY  C.  S.  BABKETT,  CHAIRMAN  OF  THE  NATIONAL  BOARD  OF  FAKM  ORGANI- 
ZATIONS AND  PRESIDENT  OF  THE  NATIONAT.  Fi^MERS*  TTNION,  TO  THE  SENATE 
AGRK-rrTT  RAT.  ^O^fMTTTEE  AT  THE  HEARING  ON  MAY  20,  1921,  IN  SUWOKS!  GF  THE 
LKXROOT-STRONG    C()X<  rRliKNT   RESOLUTION  PROVlDINO  FOB  THE  OOIATION  OF  A 

COMMISSION  OK  AGRICULTUK.VL  INQUIRY. 

There  appears  to  be  an  lmpre8s:on  in  the  minds  of  some  distiiiguisheil  Sen- 
ators that  this  IS  a  matter  for  the  excliwlTC  attention  and  consideration  of 
Agricultural  CVmunittees  of  oar-Ii  House.  • 
'  ^^J^  Ax^re  exclusively  an  aj^ricultural  profrriuu,  I  uii-lit  reirister  niv  ai^ree- 
ment  with  that  vw  But  I  would  still  he  confronted  with  rlie  fa<  t  that  Hiese 
committees  already  have  all  the  work  that  they  should  [)e  expected  to  Handle 

The  resolution  whicli  we  iisk  you  to  report  concerns  all  persons  and  all  legiti- 
mate interests  m  the  rnite<l  Sttaes,  and  no  estabUshed  committee  has  the  ttoe 
necessary  to  devote  to  the  tasks  which  the  pn^osed  commission  of  agricultural 
inquiry  would  he  asketl  to  perforin.  ^^^^u'^i 

concurrent  resolution  lo  provide  for  the  creation  of 
a  coinnnssion  whose  duty  will  be  officially  to  determine  what  is  wrung  with 
agriculture  and  also  to  propose  remedies  for  faulty  conditions 

Tlie  resolution  also  charjres  the  proposed  commission  to  detwmine  to  what 
extent  the  Federal  authority  can  assert  itself  as  a  corrective  au^encv  for  nnbl-c 
wrongs  in  so  far  as  they  may  atfec^t  agriculture  and  its  collateral  a'-encies  ' 

It  seems  to  me  that  the  Agricultural  Committees  of  the  two  Himses,  no  mat- 
ter how  distinguished  the  personnel  or  how  devoted  to  the  public  intei-est  the 
memhers  may  l>e,  would  not  he  ahle,  unassisted,  to  perform  the  great  task 
which  this  resolution  would  assip^n  the  proposed  commission.  Tlie  time  of  the 
niei:ihers  woui(l  necessarily  he  taken  up  w  rh  atfairs  which  are  distinctly  and 
exclusively  agricultural  in  their  nature  and  aims. 

No  matter  what  verdict  the  Agrtcultural  Committee  would  reg  ster  a  verv 
large  proportion  of  our  i.eople  would  regard  it  as  the  findings  of  an  organiza- 
tion having  the  exclusive  interests  of  agrtculture  in  mind.  This,  of  course 
would  not  he  the  conclusion  of  citizens  who  are  well  infoi-med.  hut  we  must  rake 
consideration  the  fact  that  tlte  hulk  of  (.ur  people  would  not  have  the 
Information  essential  to  the  proper  appraisement  of  a  verdict  recorded  In-  i 
committee  nropularly  supposed  to  be  interested  almost  wholly  in  one  lu  ancl'i  oV 
American  industry.  " 

^  When  the  great  hodv  of  fanners  wh  ch  assetnhled  in  Washington  last  month 
indorsed  the  resolution  now  heloie  you  it  was  with  the  clear  understandimr 
that  the  investigation  was  to  l)e  undertaken  by  a  comuKss  on.  the  i>e:'somiel  of 
which  would  be  selected  from  a  number  of  committees  in  Congress  Thev  were 
quite  convinced  that  no  one  committee  could  supply  a  tnembership  of  the  oro- 
Pf»sed  comm  ssion  whose  findings  wtrald  cemmand  the  full  and  svmDathetic 
attention  of  the  American  i>eopIe. 

The  farmers  who  instructed  me  to  represent  them  at  this  and  other  liear'n-s 
made  it  plain  that  they  could  not  he  satistied  with  a  commissi<ai  that  did  not 
represent  in  a  general  way  the  basic  interests  of  the  United  States.  Tliev  saw 
quite  clearly  that  tlte  lateral  mains  which  lead  to  the  great  ditch  of  agriciiltnie 
must  be  surveyed  ht^fore  it  was  possible  to  aimounce  with  any  desree  of  W- 
tainty  what  really  is  wrong  with  agriculture. 

Citizens  who  believe  themselves  to  he  well  informed  on  agricultural  conditions 
insist  that  they  know  what  is  wrong.  They  tell  us  it  is  no  use  wasting  time 
investigating  causes,  conditions,  and  ^fects,  but  we  should  at  once  proceed  to 
set  matters  right. 

But  is  it  not  possilde  that  these  citizens  have  seen  onlv  the  svmptom^  and 
have  mistaken  these  for  the  disease  itself?  We  know  that  the  farmers  are  in 
a  desperate  condition  financially;  that  they  are  unable  in  scorces  of  thousands 
of  cases  to  meet  the  interest  on  their  mortgage  indebtedness;  that  thev  are 
unable  either  to  buy  or  seU,  but  do  know  the  fundamental  causes  for  mesfr 
admitted  facts. 

We  have  been  telling  each  other  tliat  high  freight  rates,  the  manip'ulatin- 
middlemen,  the  unfairly  discriminating  tinancier,  and  a  number  of  other 
agencies  have  contributed  to  the  preset  intolerable  condition  of  agriculture. 
51813—21  ^2 
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And  all  these,  it  is  true,  have  operated  a^^uinst  the  interest  of  the  tiller  of  the 
soil,  just  as  they  have  operated  against  the  interests  of  tiiose  who  buy  the  prod- 
ucts of  the  form. 

But,  on  the  other  hand,  all  these  agencies  are  engapred  in  an  energetic,  not 
to  say  fnr-ous.  defensive.  They  are  telling  the  country  that  they  are  not  to 
blame  and  invitintz  onr  citizens  to  look  for  other  causes  for  the  high  cost  of 
living.  The  manufacturer,  the  wholesaler,  the  jobher,  the  retailer,  and  the 
carrier  each  spurns  the  charge  that  he  is  engaged  in  the  practice  of  proflteerii^. 

They  all  say  somebody  or  somethins:  else  is  to  blame,  but  none  so  far  appar- 
ently has  put  "his  finjrer  on  all  the  real  offenders.  Each  is  alert  in  his  own  field 
and  apparently  successful  iia  passing  the  guilt  on  to  some  umiamed  or  unidenti- 
fied person  or  agency. 

In  the  meanwhile  the  public  Is  becoming  more  and  more  bewildered.  They 
hear  stoHes  of  farmers  selling  below  the  cost  of  production  while  they  are  forced 
to  pay  enormous  prices  for  what  they  eat  and  wear.  The  retailer  tells  them 
he  is  only  getting  a  fair  profit;  the  wholesaler  insinuates  that  the  retailer  is 
lyins:  and  finally  the  story  gets  around  tlxat  the  fanners  are  getting  abnormally 
rich!  The  average  citizen  knows  that  somebody  is  lying,  but  he  knows  not  how 
or  where  to  find  the  falsifier. 

If  the  farmers  address  tile  pi^c  (m  this  question  it  will  naturally  be  inter- 
preted as  a  class  appeal. 

If  the  Agricultural  Committee  should  address  the  public  it  would  be  received 
as  an  appeal  by  the  champions  in  Congress  of  the  farming  industry. 

Of  course,  the  committee  could  honestly  disdlaim  any  purpose  to  seek  con- 
sideration for  a  class;  but  I  am  talking  about  how  the  average  citizen,  who  is 
not  and  can  not  be  acquainted  with  you  geutlemen>  would  interpret  such  an 
appeal. 

Perhaps  we  farmers  could  tell  all  the  ailments  of  agriculture  and  with  scientific 
certainly  assess  the  blame  for  its  maladies,  but  would  the  Nationals  believe  us? 
Would  the  people  accept  our  diagnosis  as  accurate? 

Agriculture  through  its  organizations  has  repeatedly  laid  the  facts  before 
the  country,  but  these  facts  have  received  deserved  attention  by  very  few  out- 
side the  boundaries  of  agrarian  America. 

The  Department  of  Agriculture  is  a  very  useful  arm  of  the  Government 
Indeed,  It  is  Indisfirasable.  But  its  findings  receive  due  attrition  tmly  from 
agrarian  America,  and  the  information  it  disseminates  influences  or  entertains 
very  few  who  are  not  engai^  in  the  calling  of  agriculture  or  are  dependent 

thereon.  *  »    .  *^ 

And  so  the  public  mind  naturally  associates  the  Department  of  Agriculture 
and  the  committees  of  both  Homes  witti  rural  America.  Hence  the  findings  of 
these  great  denizations  can  not  be  expected  to  exert  the  influence  or  command 
the  attention  which  would  result  from  Mi  official  pronouncement  by  an  inde- 
pendent commission.  '  ,j  ^ 

I  am  quite  confident  that  a  commission  such  as  this  resolution  provides  for 
can  and  will  discover  all  the  facts  upon  which  to  found  an  agri<mltural  policy 
for  the  United  States.  .    ^  . 

Until  these  facts  ofllcially  are  determined,  and  deternnned  in  such  a  manner 
as  to  command  the  full  confidence  of  all  lec:itimate  elements  in  the  United 
States,  leuislation  designed  to  be  helpful  will  necessarily  be  piecemeal,  frag- 
menlarv.  and  seldom  entirely  satisfactory. 

The  country  has  not  the  assembled  data  upon  which  to  base  a  comprehensive 
understanding  of  agrarian  problems.  This  information  has  not  been  collected 
by  any  agency  capable  of  commanding  the  full  and  sympathetic  attention  of 
ail  wholesome  thinkin^r  individuals. 

Agi'iculture  is  anxious  to  tell  all  the  facts  concerning  itself.  We  want  to 
establish  an  understanding  with  our  feUow  citizens  in  tiie  cities.  It  is  an 
axiom  In  law  that  no  man  can  be  the  Judge  of  his  own  cause.  This  is  equally 
true  regarding  institutions.  Therefore  agriculture  as  an  institution  urges  that 
a  competent  and  Independent  tribunal  be  a-eated,  whose  duty  it  will  be  to  dis- 
cover and  announce  the  truth. 

If  the  people  of  the  cities  know  the  truth  concerning  agriculture,  much  of  the 
bitterness  of  feeling  that  has  been  fostered  by  certain  interests  will  disappear. 
The  groundw^ork  for  the  establishment  of  mutually  profitable  cooperative  effort 
Mill  ho  established.  Because  of  the  bew^ildered  and  mystified  state  of  the  mind 
of  urban  America  in  connection  with  the  cost  of  foodstuffs  and  wearing  apparel 
it  is  now  difticult,  if  not  impossible,  to  create  an  atmosphere  of  mutual  good 
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will  and  good  fellowship  which  would  give  promise  of  better  things  both  for 
the  farmer  and  the  city  producer. 

Selfish  and  predatory  interests  are  natiu'ally  concerned  in  making:  each  ele- 
ment l)eHeve  that  the  other  is  his  eneniy.  Tn  this  way  they  are  al>le  to  continue 
to  collect  unreasonable  toll  both  from  the  consumer  and  the  producer. 

There  can  be  no  doubt  that  the  farmers  are  willing  that,  the  city  worlcws 
shall  be  well  housed,  wdl  fed,  and  well  educated.  I  mean  by  the  city  workers 
ail  who  produce  anythhig  of  real  value  to  society.  Neither  is  there  any  doubt 
in  my  n'ind  that  the  averajxc  urban  toiler  is  willinjr  that  the  farmer  diall  re- 
ceive* a  .1nst  reward  for  his  investment  of  capital  and  labor. 

Eacli  is  the  customer  of  the  other,  and  each  is  umvilling  that  the  buyiiig 
power  of  either  shall  be  seriously  impaired.  And  yet  the  unwholesome  and 
untrue  conviction  has  seized  the  m-ban  mind  that  the  farmer  is  a  profiteer. 
This  has  been  sedulously  disseminated  by  the  manipulator,  who  is  naturally 
unwillinir  that  his  profits  shall  shrink. 

It  is  apparently  useless  for  the  farmers  themselves  to  deny  these  aspersions 
or  to  furnisli  figures  and  facts  in  support  of  their  plea  of  not  guilty.  Their 
denials  are  received  in  some  quarters  Mith  derision,  and  nowhere  are  they  giv^ 
such  attention  as  would  l  osult  in  properly  informing  the  mind  of  the  <loubter. 

Thoi'i^forc.  we  have  ask^Ml  tliis  conunittiM^  to  re])ort  tlio  Loiirnot-St n>ii;r  joint 
resolution  in  suhstanco  as  it  has  l)epn  referred  to  you  by  the  Vice  President 
We  believe  that  it  is  the  only  effective  meiluKl  of  arriving  at  ilie  Irulh.  We 
believe  that  through  such  action  finally  will  be  created  an  understanding  be- 
tween the  cities  and  the  country  which  will  enable  each  to  become  more  serv- 
iceable to  our  Nation/ 


REASON'S  rOK  the;  ADOPTION  OF  THE  I^NROOT-STEONG  BESOLUTION  PBOVTOING  FOB  A 

SPECIAI.  001CMZS8I0N  OF  AGMCTTLTtJBAt  INQtHBY, 

[By  S.  C  Barrett,  chairmau  of  the  National  Boaiti  of  Farm  t>ij;uiiizatious  and  president 

of  the  National  Farmers*  Union.] 

Remedial  legislation  can  not  he  ('na<  te<l  unless  full  and  complete  information 
as  to  the  condition  ctf  agriculture  and  tiie  causes  lor  such  a  condiiion  is  gath- 
ered and  assemble.!. 

It  is  impossible  for  any  private  agency  to  gathw  and  assemble  the  needed 
information. 

No  power  short  of  Congi-ess  can  be  expected  to  collect  the  facts  and  trans- 
mit them  to  the  country  witli  any  assurance  that  our  citizens  will  accept  theui 
as  the  product  of  a  rcai  eflVtrt  to  reach  the  truth. 

No  regular  committee  in  Congress  is  able  to  give  tlie  time  and  tbought  nec- 
essary to  the  discovery  of  the  exact  truth  regarding  agriculture. 

As  the  resolution  provides  that  the  commissi<^n  shall  undertake  the  task  of 
proposing  concrete  corrective  leuislation,  such  a  hody  woukl  take  on  the  char- 
acter of  a  judicial  trij>unal  ready  when  the  evidence  is  weighed  and  sifted  to 
•outline  an  agricultural  policy  for  the  2satiou. 

The  country  is  entitled  to  exact  knowledge  r^rding  the  speculative  middle- 
man or  manipulating  distributor. 

I'lie  country  is  entitled  to  exact  knowledge  regarding  the  ^fect  that  hii^i 
freight  rates  iiave  on  the  prices  of  the  products  of  the  soil. 

The  country  is  entitled  to  exact  knowledge  as  to  the  identity  of  persons,  in- 
stitutions, and  corporations  engaged  in  the  business  of  excessive  proliteering. 

The  country  is  entitled  to  exact  knowledge  concerning  financial  conditlcms 
and  credits,  especially  as  these  affect  agriculture  directly  and  the  dty  con- 
sumer of  agricultural  products  indirectly. 

The  country  is  entitl(Ml  t<»  exa<'i  and  specific  knowledp'  as  to  tlie  operations 
of  Federal  resei  ve  hanks  in  so  far  as  they  affect  the  farmers. 

The  country  is  entitled  to  exact,  specific,  and  authoritative  knowledge  con- 
cerning the  operations  of  railroads  and  raihroad  ag^ts  who  are  alleged  to  have 
discriminated  against  coo])erative  farm  organizations  enjratred  In  the  shij^iimt 
and  sale  of  grain,  live  stock,  fruit,  and  other  products  of  the  soil. 

The  country  is  entitled  to  exact,  specific,  and  authoritative  knowledge  regard- 
ing the  operations  of  great  aggregations  of  capital  allegeil  to  be  engaged  in  th^ 
work  of  pounding  down  the  prices  of  farm  products  to  the  original  producer 
while  taking  care  to  collect  from  the  final  consume  a  heavy  toll  in  ^  shape 
of  c<%mmissions  or  otherwise. 
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Tt  is  most  iiirportaiil  Tliai  tlio  country  bo  iiiado  arqnnintod  with  facts  ronrern- 
itrolitooi-ini:'  durin.i:  tiie  war.  It  has  been  cliargetl  that  Ihe  fanners  were  the 
chief  heneliciaries  of  the  prices  wliicli  at  tliat  time  prevailed.  This  charge  the 
fanners  know  to  be  utterly  without  foundation,  but  the  country  does  not  know  it, 
and  millions  of  our  citizens  refuse  to  acquit  us  of  it  and  will  continue  to  hold 
us  iruilty  until  a  tribunal  such  as  we  propose  collects  the  evid^ce  and  publishes 
irs  tinilin.Lrs. 

It  is  nmuifestly  inipi>ssible  for  a  connnittee  with  heavy  and  absorbing  duties 
to  perform  to  carry  to  satisfactory  completltlon  a  program  so  ftor-reachtng. 

^Ir.  r>AHRKTT.  We  will  just  tilke  a  luiiuite  fiirtlier  of  the  committee's 
time.    1  will  ask  you  now  to  hear  Mr.  Lymaii. 

STATEMENT  OF  MR.  CHARLES  A.  LYMAN,  WASHINGTON,  D.  C, 
SECRETA&Y  OF  THE  NATIONAL  BOA&I)  OF  FABM  ORGANIZA- 
TIONS. 

Mr.  T^Y>iAN.  Mr.  Chainnaiu  from  tlie  sentiment  which  has  been 
exprosseil  here  by  the  committee,  and  from  my  kiu)wkHl<re  of  the  com- 
mittee, I  feel  it  IS  unnecessary  to  go  into  the  reasons  why  we  want  to 
have  this  resohition. 

Senator  Lenroot  has  exphiinetl  very  cleaiiy  the  steps  leading  up 
to  the  presentation  of  this  resolution. 

Xow,  there  are  just  a  few  matters  that  I  Avant  to  speak  of  before 
these  other  men  come  on.  Congressman  Ketcham  is  here*  Mr.  Chair- 
man, and  there  are  three  or  four  others  who  want  to  say  a  few  words 
abont  it. 

AVe  have  every  confidence  in  the  Senate  Ajrrifidtnral  Committee, 
and  it  was  not  with  any  thought  that  they  could  not  handle  the  situa- 
tion that  we  proposed  to  have  this  commission  appointed  from  other 
committees,  hut,  unfortunately,  this  committee  does  not  get  referred 
to  it  all  of  the  matters  that  are  of  paramomit  importance  to  afrri- 
culture.  There  are  several  men  right  here  on  the  committee  to-day 
who  are  members  of  the  Banking  and  Currency  C<Hnmittee.  They 
know  the  hearings  that  have  gone  on  there  recently  on  the  Federal 
farm  land  act.  That  is  one  illustration  where  this  committee  would 
not  have  jurisdiction. 

Take  the  other  question  of  cooperative  martating— the  bill  intro- 
duced in  the  Innate  by  Senator  Capper  over  a  year  ago.  A\  e  would 
have  been  greatly  pleased  if  this  committee  could  have  had  the  co-^ 
operative  marketing  bill.  It  was  referred  to  the  Judiciary  Com- 
mittee of  the  Senate  and,  through  a  lack  of  understanding,  I  am  con- 
A-inced,  of  the  problems  of  agriculture  and  of  the  farmers,  the  matter 
has  hung  fire,  and  we  have  not  had  legislation  yet. 

So  I  am  simply  trying  to  corroborate  what  Senator  Lenroot  said. 
We  would  like  to  have  this  commission  broadened  in  such  a  way  that 
there  would  be  men  on  it  who  have  influence  and  who  will  be  on  these 
other  committees,  so  that  when  these  other  matters  come  up  they  will 
have  a  better  understanding  than  they  have  at  the  present  time. 

Now.  it  seems  to  me  that  this  matter  should  be  put  through  with  the 
irreatest  speed.  The  tendency  now  is  to  hammer  the  farmers'  organi- 
zations in  this  country.  I  want  to  call  your  attention  to  an  editorial 
or  an  article  appeariii*r  in  the  editorial  section  of  the  Sunday  Star  of 
May  i:k  by  Will  P.  Kennedy,  with  reference  to  the  proposed  plans 
of  the  reorganization  committee.  This  shows  a  tendency  now  to-dis- 
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credit  the  tliinirs  tluit  the  farm  orirani/ations  and  the  farmers  of  th^ 
country  jienerally  feel  it  is  necessary  to  have  to  be  able  to  function. 
He  says  in  this  article,  in  one  i)lace,  that : 

As  to  tlie  Departiiieiits:  of  Atrricultnre  aiul  Labor,  tliese  are  declared  to  l)e 
clearly  illo.uncjil  and  desiuiird  Jor  iu»rticu'ar  classi's  (»t*  citizens  rather  tluiu  for 
liari:cular  functions  of  j:ovcniuieui  executive<l  for  all  classics  of  citizens.  These 
departmrats  are  indicated  for  incorporatiou  in  tlie  Interior  I>epartment  and  the 
public-welfare  department,  re^iectivdy« 

Of  course,  we  need  not  take  that  too  seriously,  but  it  is  simply  an 
indication  of  the  sort  of  thin<»:  that  is  being  pushed  out,  instead  of 
creatinjr  an  atin()bi)here  favorable  to  ajjriculture.  An  atmosphere  is 
beino;  created  here  in  Washintrton  to  make  tlie  i)eople  think  that  the 
fanners  are  asking  for  sj^ecial  benetits,  while,  as  a  matter  of  fact, 
Senator  C'ai)per,  in  introdncing  the  coo])erative  marketing  bill,  is 
simply  askin":  for  the  same  rights  which  api)ly  to  otiier  businesses 
■of  this  conntry  to  be  applied  to  this  basic  industry  of  agriculture. 

The  farmers'  organizations  and  tlie  National  l5oar(l  of  Farm  Or- 
ganizations particularly,  have  always  Ikmmi  very  friendly  to  tbe  Fed- 
eral Trade  Commission.  I  would  call  your  attention  to  the  fact  that 
from  our  experience  we  have  a  great  deal  of  conlidence  in  that  com- 
mission. I  personally  would  be  perfectly  willing  to  have  them  make 
this  investigation  if  I  tliought  its  findings  would  have  the  currency 
that  your  findings  wouhl  bere:  but  with  this  feeling  which  is  held 
in  regard  to  the  Federal  Trade  (\nnmission.  I  think  it  would  l)e  a 
very  uuAvise  thing  to  do.  I  have  talked  this  matter  over  Avith  Can- 
gressman  Free,  and  I  hope  that  Avhen  he  understands  the  Federal 
Trade  Commission  and  its  personnel,  he  will  not  hold  the  views  that 
he  holds  now. 

The  Chaikman.  Of  course,  Mr.  Lyman,  it  would  be  impossible  for 
any  organization  or  commission,  either  of  Congressmen  or  others, 
to  invesigate  this  business,  like  the  packers'  or  the  steel  trust,  and 
not  incur  the  displeaure  and  enmity  of  a  very  large  number  of 
people.  A  great  many  people  would  be  innocently  opposed  to  them, 
who  do  not  really  understand,  and  some  would  be  opposed  to  them 
even  after  they  fully  understood  the  situation.  A  joint  i onunission. 
of  this  kind  will  always  get  the  fire,  no  matter  who  compc^ses  it. 

Senator  Hefmn.  And  frequently  same  of  these  large  concerns  try 
to  discredit  th&se  commissions. 

The  Chaibman.  Oh,  yet. 

Mr.  Babrbtt.  Let  me  say  further,  Mr.  Chairman,  that  all  of  the 
farmers'  organizations  in  this  oountiTr,  as  far  as  I  know,  are  in  favor 
of  the  bill,  every  one  of  them. 

Mr.  Atkeson,  of  the  National  Grange,  is  here.  He  looks  as  though 
he  favors  it,  idthough  I  have  not  talked  with  hioL 

Mr.  Atkeson  wiU  now  address  the  committee. 

STATEHENT  OF  MB.  T.  C.  ATKESON,  BSBBXSESWa  IHfi 

JSMmSAL  OBAKGS. 

Mr:  Atkeson.  Mr.  Chairman  and  gentlemen  of  the  committee,  I 
represent  the  National  Grange.  I  shall  not  take  more  than  a  mmute  or 
two  to  say  what  I  have  to  say.  It  would  seem  to  be  unnecessary  to 
take  more  than  a  very  few  minutes. 
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I  infer  that  the  state  of  mint  I  of  this  committ<e  is  favorahlo  to  this 
commision.  As  to  their  state  of  mind  as  to  M-hether  to  make  this 
investifration  there  seems  to  be  some  doubt.  I'pon  that  question 
particularly  I  am  not  interested,  but  it  does  seem  to  me  that  because 
of  the  conditions  existin<r  in  the  country,  and  the  pubhc  s  state  ot 
mind,  if  a  fair  and  impartial  investi«:ation  could  be  made  by  a 
number  of  men— men  who  wouhl  be  recopiized  by  all  of  the  industries 
of  the  country  as  fair  and  impartial  and  with  capacity  enou<rh  to 
understand  the  relation  of  these  larjre  problems  that  affect  the  basic 
industry  of  agriculture— if  such  a  report  could  be  made  and  printed 
and  (riven  publicity  it  would  «:<>  a  lon<r  way  toward  disi)osin«r  of  a 
greardeal  of  loose  talk  in  reference  to  aaii«  ulture  and  economic 
conditions  as  they  exist  in  the  country  at  this  i  articular  time. 

There  seems  to'be  a  great  lack  of  definite,  dependable  information, 
bearing  on  eyery  phase  of  food  production  and  food  disposition— the 
basic  problem  o'f  feeding'  the  people.  ,    ,  i 

Now,  it  seems  to  me  that  if  such  a  report  can  be  made,  based  upon 
tiie  facts  in  the  case,  if  it  is  humanly  possible  to  ascertam  those  tacts, 
great  good  will  have  been  accomplished. 

I  want  to  say  from  my  o^vn  standpoint— and  1  think  1  may  say 
it  from  the  standpoint  of  the  organization  that  I  represent— tliat 
if  a  committee  composed  of  Conjrressmen  and  Senators,  as  the  resolu- 
tion provides— vou  can  make  it  larger  or  smaller,  as  you  jdease— if 
such  a  commission  would  enter  upon  this  important  undertaking 
there  would  be  more  confidence  on  the  part  of  the  American  tai-mers 
than  any  other  committee  could  possibly  enter  upon  this  luA  estiiration 
with.  That  is  my  conviction.  The  Federal  Trade  Commission  misilit 
accomplish  the  work  even  more  successfully,  but  eyerylxnl.y  is  not 
in  harmony  with  the  record  of  the  Federal  Trade  Commission.  It 
has  done  many  good  things,  and  has.  periiaps,  left  undone  many  had 
things,  but  to  undertake  this  particular  work  at  this  particular  time 
I  feel  absolutely  certain,  at  least,  in  my  mind,  that  no  committee 
made  up  of  any  one  class  of  people  would  luwe  that  contidence. 
If  it  were  made  up  entirely  of  farmers  it  would  be  construed  to  be 
partial.  If  it  were  made  up  of  people  representmg  other  interests— 
and  I  i«fer  now  to  jwople  outside  of  the  farmers— thfi  report  would 
not  be  accepted  as  fair  and  impartial.  ,  ^i.  ^  xj 

I  believe  it  is  possible  for  the  presiding  officers  of  the  two  opuses 
of  Congress,  with  the  consent  and  advice  of  the  chairman  of  this 
committee  and  its  members,  so  far  as  the  Senate  is  concerned,  to  select 
a  committee  of  Senators  and  Members  of  the  House,  to  be  designated 
by  the  Speaker  of  the  House,  who  would  haye  time  and  inclination 
and  ability  to  make  this  investigation  and  giye  it  to  the  public.  1  hat 
would  do  a  great  deal  toward  clearing  the  cloudy  and  obscure  atmos- 
phere of  agriculture  in  the  country. 
Senator  IfeFiiiN.  May  I  ask  Mr.  Atkeson  one  question? 

The  Chaikman.  Yes.  ,     ,       .  .  , 

Senator  Hefun.  Smce  this  business  pertains  to  agriculture  mainly, 
do  you  not  think  that  this  commission  should  be  composed  ot  hen- 
atois  and  Members  of  the  House  ftom  the  agricultural  sections,  West 

and  South  ?  ,  ,        « a 

]^Ir.  Atkeson.  Do  you  mean  the  members  of  the  commissionl 

Senator  Heflin.  Yes. 
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Mr.  Atkeson.  That  would  be  entirely  satisfactory  to  me,  and  I 
would  like  to  have  the  privilege  of  picking  the  committees  from  the 
Senate  and  House  committees.  I  do  not  think  I  would  go  outside. 

Senator  Hbfun.  In  that  way  we  would  get  a  commission  composed 
of  men  who  know  what  the  conditions  are  in  the  agricultural  regions  !j 

Mr.  Atkbson.  Yes.  •  .    _  * 

Senator  Heflin.  And  who  would  have  at  heart  the  interests  of 

agriculture  in  this  investigation?  „     ,  j 

Mr.  Atkeson.  And  they  are  in  possession  personally  of  a  good 

deal  of  information  that  a  stranger  to  these  problems  would  have  to 

go  to  school  to  learn? 

Senator  Hefun.  That  is  exactly  what  I  mean. 

Mr.  Atkeson.  So  far  as  I  am  concerned,  if  fiye  Senators  were 

selected  from  this  committee  and  five  Members  of  the  House  from  the 

House  committee,  so  far  as  I  can  conceive  of  the  situation  at  all,  it 

could  not  be  improved,  although  there  might  be  some  reasons  for 

going  outside  to  represent  some  other  interests. 

STATEMEHT  OF  ME.  B.  C.  MHUKBH,  STATISTICIAN  FOE  THE 
NATIONAL  SOCIETT  OF  BECOBD  A880CIATI0H& 

Mr.  Milmken.  Mr.  Chairman,  we  are  pushing  the  Kenyon-Mc- 
Fadden  rural  credit  and  multiple  insurance  bill,  which  has  been 
referred  to  this  committee,  and  we  hope  it  will  be  kept  in  this  com- 
mittee. That  bill  has  been  before  Congress  for  a  little  more  than 
seyen  years,  and  there  never  has  been  a  hearing  on  it. 

Mr.  Barrett.  Mr.  Chairman,  is  this  pertinent  to  this  matter? 

The  Chairafan.  I  supposed  that  that  was  just  introductory  to 
something  further  that  he  was  going  to  say.  ,      ,  . 

Mr.  MiLLiKEN.  That  is  it.  I  wanted  it  presented  to  this  committee 
and  not  transferred  to  any  commission. 

Senator  Gooding.  But  we  want  to  have  the  whole  business  inves- 

^^Slr^BAKRETT.  Eyerybodv  trom  everywhere  favors  this  bill.  Here 
is  California  that  fayors  "it.  Here  is  Mr.  Campbell,  of  California, 
and  here  is  Congressman  Ketcham,  of  Michigan.   Everybody  favors 

The  CiiAiRifAN.  Let  me  inquire  if  there  is  anyone  present  who 
wants  to  be  heard  in  opposition  to  the  resolution.  .      j  * 

Mr.  MiELiKEN.  We  simply  do  not  want  our  bill  transferred  to 

tiiat  commission.  .  . 

The  Chairjian.  Yes..  Well,  that  has  nothing  to  do  with  it. 
Senator  Lenroot.  Mr.  Chairman,  may  I  say  just  one  word,  that  1 
should  haye  said  before  I  sat  down  ? 

Some  member  of  the  committee— I  haye  forgotten- whom— sug- 
gested that  there  would  be  a  presumption  that  the  author  of  tiie  reso- 
lution would  be  a  member  of  this  commission,  if  created.  I  desire 
to  state  that  I  do  not  wish  any  such  presumption  to  exist  m  this  case. 
I  haye  introduced  the  resolution  under  the  circumstances  as  stated, 
and  I  do  not  wish  my  name  to  be  considered  in  any  way  because  of 
being  the  author  of  "the  resolution.  If  this  commission  is  created/ 
and  if  this  committee  shall  make  recommendations  as  to  the  per- 
sonnel, I  shall  ask  the  committee  merely  to  make  recommendatio^ 
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of  men  wliom  they  consider  best  qualified  to  conduct  this  important 

^^The  c'IiaIkmax.  Well,  we  have  about  10  minutes  remaining,  and 
nrobablv  we  can  dispose  of  it  in  that  time.  ,  i  „j 

^  Ur  lUimETT.  Mr  McLaughlin,  the  secretary  of  the  Maryland  and 
Virjrinia  ^lilk  Association,  is  here,  and  he  wants  to  say  a  word,  ile 
wilf  onlv  take  a  few  minutes'  time. 
The  CuAiKMAN.  All  right,  Mr.  Mc^ttghlin. 

QTATT-MENT  01  MR   T.  E.  McIAtTOHIIH,  SECRETARY  OF  THE 
^^I^ySd  InD  VIRGIMA  miK  PB0DIJ0EB8'  ASSOCIATION. 

Mr  J^Id^Ai  c-HLiN.  (Gentlemen,  I  just  ™t  to  assure  you,  as  speak- 
inc/fc'v  the  Maryland  and  Virginia  Milk  Producers'  Association,  that 
we  believe  that  some  investigation  should  be  B^de.  . 

For  instance,  in  191S.  one  of  our  l^^g^st  miU^istributors  m 
.inia.  with  a  net  capital  of  $60,000,  cleared  ^  "^l^^'?*^ 

in  that  one  vear.  after  deJuctinir  $50,000  for  himself  and  $25,000  fqr 
tAvo  men  that  he  had  in  his  employ. 

The  Chatrmax.  What  company  was  that? 

Mr.  McLaughlix.  A  local  milk  distributing  company  m  Wasii- 

^°?he' Chairman.  Do  you  mean  that  the  manager  got  a  salary  of 

$50,000  a  vear  ? 

:Mr.  McLaughlix.  ^  es.  sir.  _ 

The  Chairiiax.  What  company  was  that  .  ^ 

Senator  Goodixg.  That  can  all  come  out  m  the  hearings.  You 
are  all  in  favor  of  this  resolution  and  you  can  not  get  any  action  OB 
S^t  this  morninjr.  I  do  not  think  we  ought  to  use  our  time  m  the 
rlkmssion  of  those  other  matters.  ,  « 

The  cLiRMAX.  Well,  he  could  have  answered  that  question  whde 

vou  Avere  making  the  statement. 

:^lr.  McLaughlix.  ^Mr  Oyster,  who  ]:ist  died. 

The  Chairman.  It  is  perfectly  proper  to  have  it  stated 

Mr  ^^IcLatjghlix.  The  net  value  of  his  estate  given  at  the  time  of 

his  death  was  $87,000.   They  are  a  little  better  off  now  than  thjy 

^"  Whereu^n,  upon  motion  duly  seconded,  the  committee  went  into 
executive  session.) 
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TV^KMimAX.  Well,  we  have  alwut  10  minutes  remaining,  and 
pr\4^Mv  w  can  disjxise  of  it  in  that  time. 

Mr.  BAunr.  Mr.  McLau^ilin,  the  secretary  of  the  Maryland  and 
Vir^nia  Milk  Assoculioii.  is  here,  and  he  wants  to  say  a  word.  He 
irUI        take  a  lew  minutes*  time. 
TWe  cSiaUMAX.  AU  ligfat,  Mr.  McLaughlin. 

»  ME  T  E.  Mclaughlin,  secretaey  of  the 

on  TEMOiMlA  MILK  FSODUGEJIS'  ASSOCIATION. 

Mr.  MrI^\raHUX.  Gentlemen,  T  iust  want  to  assure  you,  as  speak- 
imr  for  the  Maryland  and  Vir^rinia  Milk  Producers'  Association,  tb^t 
^  belie««  tfwt  some  investigation  should  be  made. 

iwlaiMe.  in  1918.  one  of  our  largest  milk  distributors  in  Vir- 
mia.  with  a  net  capital  of  $60,0(X).  cleai  ed  a  net  profit  of  $170,000 
m  that  one  year,  after  deducting  $50,000  for  himself  and  $25,000  f pr 
two  men  that  he  had  in  his  empfoy. 

The  CBAnmAK.  What  company  was  that  ? 

Mr.  McLauqhuv.  A  local  milk  distributing  company  in  Waah- 

"  ^hTciiAntJiAK.  Do  you  mean  that  the  manager  got  a  salary  of 

$r»0.000  a  veart 

Mr.  McLattohmn.  Yes,  sir. 

T!»e  Cii AMMAN.  What  company  was  that?      ^    ^     .  ^ 

StMiator  Gooding.  That  can  all  come  out  in  the  hearings.  lou 
a IV  nil  in  favor  of  this  lesidution  and  you  can  not  get  any  action  on 
tl.at  this  morning.  I  do  not  think  we  ought  to  use  our  time  m  the 
disi  ns^ion  of  these  other  mattons. 

Tlu'  C  iiAiuMAN.  Well,  he  could  hare  answered  that  question  wlme 
von  wiM'o  making  the  statement. 
*  Mr.  M»  I.  vKJHLix.  Mr  Oyster,  whopistdipd. 

ri u'  ( '  1 1 A 1 K M  AX.  It  is  perfectly  proper  to  have  It  stated.        .  ^  . 

Ml  Me  Lai cHi.ix.  The  net  value  of  his  estate  given  at  the  tin*  of 
his  «leath  was  $Js7,000.  They  are  a  little  better  o«  now  than  tljpy 

were  in  1018.  ,  ,    ,  .  x 

(WluM  oupon.  upon  motion  duly  seconded,  the  committee  went  mtp 

executive  se&siou.) 


I. 
a. 


